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Marketing Club Meeting 

April 17, 2008

By

Mike Silver
msilver@kokomograin.com

1-800-666-0613

765-457-7211

The information contained herein, while not guaranteed as to accuracy or completeness, has been obtained from sources 

believed to be reliable. The opinions and recommendations contained are based on our judgment, and we do not guarantee that 

profits will be achieved. Recommendations should not be construed as an offer to buy or sell commodities.  Opinions expressed

in this presentation are those of Mike Silver and not necessarily those of Kokomo Grain Company, Inc.
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U.S. Corn
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U.S. Soybeans
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U.S. Wheat
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Grains Around the World
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U.S. & World Corn Stocks
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World Coarse Grain Stocks
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U.S. & World Soybean Stocks
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U.S. & World Wheat Stocks
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U.S Soft Red Winter Wheat
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U.S. Hard Red Winter Wheat
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New Crop Soybean/Corn Ratio
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2008 Acreage 
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ô08 Corn Intended

http://www.kokomograin.com/kokomo.asp


4/17/08 15

ô08 Soybeans Intended
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ô08 Wheat Intended
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U.S. Corn Yield
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U.S. Soybean Yield
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Weekly Dollar Index Chart
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Exports Sales
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Exports
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The Ethanol Crunch
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Ethanol Economics Worksheet

Current Situation:

Corn Corn Cost Corn Cost Operating Nat. Gas Nat. Gas Cost DDG's Ethanol Ethanol Profit Margin Breakeven

Corn Futures Basis Per Bu. Per Gallon Expense Futures Per Gallon $180 Cost Futures Pre Gallon Corn Price

CK8 $6.01 -$0.15 $5.86 $2.17 $0.30 10.49 $0.388 $0.60 $2.26 2.13 ($0.13) 5.66

CN8 $6.14 -$0.08 $6.06 $2.25 $0.30 10.565 $0.391 $0.60 $2.34 2.11 ($0.23) 5.53

CU8 $6.21 -$0.10 $6.11 $2.26 $0.30 10.66 $0.394 $0.60 $2.36 2.05 ($0.31) 5.38

CZ8 $6.23 -$0.40 $5.83 $2.16 $0.30 11.45 $0.424 $0.60 $2.28 2.075 ($0.21) 5.67

CH9 $6.32 -$0.40 $5.92 $2.19 $0.30 11.35 $0.420 $0.60 $2.31 2.09 ($0.22) 5.72
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Ethanol Profit Margin Matrix

Ethanol Model Parameters

Ethanol Corn DDG Eth Yield Op Cost

per Gal per bu per T factor per bu

$2.13 $5.8600 $180.00 2.75 $1.70

 

Theoretical U.S. Ethanol Profit Margin Matrix

Corn Price Per Bushel

-$0.17 $4.60 $4.80 $5.00 $5.20 $5.40 $5.60 $5.80 $6.00 $6.20 $6.40 $6.60

E $1.80 $0.18 ($0.02) ($0.22) ($0.42) ($0.62) ($0.82) ($1.02) ($1.22) ($1.42) ($1.62) ($1.82)

t $1.85 $0.32 $0.12 ($0.08) ($0.28) ($0.48) ($0.68) ($0.88) ($1.08) ($1.28) ($1.48) ($1.68)

h $1.90 $0.46 $0.26 $0.05 ($0.15) ($0.35) ($0.55) ($0.75) ($0.95) ($1.15) ($1.35) ($1.55)

a $1.95 $0.59 $0.39 $0.19 ($0.01) ($0.21) ($0.41) ($0.61) ($0.81) ($1.01) ($1.21) ($1.41)

n $2.00 $0.73 $0.53 $0.33 $0.13 ($0.07) ($0.27) ($0.47) ($0.67) ($0.87) ($1.07) ($1.27)

o $2.05 $0.87 $0.67 $0.47 $0.27 $0.07 ($0.13) ($0.33) ($0.53) ($0.73) ($0.93) ($1.13)

l $2.10 $1.01 $0.81 $0.61 $0.41 $0.21 $0.01 ($0.19) ($0.39) ($0.60) ($0.80) ($0.99)

$2.15 $1.14 $0.94 $0.74 $0.54 $0.34 $0.14 ($0.06) ($0.26) ($0.46) ($0.66) ($0.86)

P $2.20 $1.28 $1.08 $0.88 $0.68 $0.48 $0.28 $0.08 ($0.12) ($0.32) ($0.52) ($0.72)

r $2.25 $1.42 $1.22 $1.02 $0.82 $0.62 $0.42 $0.22 $0.02 ($0.18) ($0.38) ($0.58)

i $2.30 $1.56 $1.36 $1.16 $0.95 $0.75 $0.56 $0.36 $0.16 ($0.05) ($0.25) ($0.45)

c $2.35 $1.69 $1.49 $1.29 $1.09 $0.89 $0.69 $0.49 $0.29 $0.09 ($0.11) ($0.31)

e $2.40 $1.83 $1.63 $1.43 $1.23 $1.03 $0.83 $0.63 $0.43 $0.23 $0.03 ($0.17)

$2.45 $1.97 $1.77 $1.57 $1.37 $1.17 $0.97 $0.77 $0.57 $0.37 $0.17 ($0.03)

$2.50 $2.11 $1.91 $1.71 $1.51 $1.31 $1.11 $0.91 $0.70 $0.50 $0.30 $0.11

$2.55 $2.24 $2.04 $1.84 $1.64 $1.44 $1.24 $1.04 $0.84 $0.64 $0.44 $0.24

$2.60 $2.38 $2.18 $1.98 $1.78 $1.58 $1.38 $1.18 $0.98 $0.78 $0.58 $0.38

$2.65 $2.52 $2.32 $2.12 $1.92 $1.72 $1.52 $1.32 $1.12 $0.92 $0.72 $0.52

 :

Operating Costs consist of 

70 cents/bu energy cost, 

38 cents/bu chemical 

costs, and 62 cents misc 

costs (labor,maintenance, 

etc.)
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Commodity Fund Positions

Record corn long is 346,768 contracts on 2/2/07

Record corn short is 129,284 contracts on 2/8/2005

Record soybean long is135,165 contracts on 12/11/2007

Record soybean short is 56,442 on 2/8/2005

Record Chi wheat long is 50,521 contracts on 6/26/2007

Record Chi wheat short is 60,208 contracts on 12/6/2005
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Commitments of Traders
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Commitments of Traders
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Weather
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