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The information contained herein, while not guaranteed as to accuracy or completeness, has been obtained from sources believed to be reliable. The 

opinions and recommendations contained are based on our judgment, and we do not guarantee that profits will be achieved. Recommendations should not 

be construed as an offer to buy or sell commodities.  Opinions expressed in this presentation are those of Mike Silver and not necessarily those of Kokomo 

Grain Company, Inc

Marketing Meeting

April 8, 2009

Presented By

Mike Silver

msilver@kokomograin.com

800-666-0613

765-236-4162
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Big 3 Crops -Total
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Changes in Corn Acreage
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Corn by State
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U.S. Corn Yield
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Bull vs Bear
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Changes in Soybean Acreage
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Soybeans by State
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U.S. Soybean Yield
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Bull vs Bear
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Changes in Wheat Acreage
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Wheat by State
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Winter Wheat by State
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Cotton by State
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Major Crops - Comparison
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Does the Acreage Add Up?

• Final Planted Acreage will likely be higher 

but in what crop(s)?
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Can You Find Goofy?
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100 - $100 = $10,000



4/8/09 www.kokomograin.com 20

$1,000,000
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$100 Million
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$ 1 Billion
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Visualizing -$1 Trillion Dollars

$1,000,000,000,000



4/8/09 www.kokomograin.com 24

U.S. Drought Monitor
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Ethanol Production Margins
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U.S. Ethanol S&D
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U.S. Biodiesel Margins
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RFS
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USDA April 9th Expectations
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Action
• Combine Your Crop Insurance & Grain 

Marketing

– Your Goal Should Be to Market Value $ 

Revenue/a  >/= your insurance guarantee

• ’09 Base Revenue Prices 

– Corn  $4.04

– Soybeans $8.80

• Remember, failure to market is NOT an 

insurable cause of loss
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Action

• Evaluate Counterparty Risk

– The risk that a counterparty might fail to fulfill 

its contractual obligations.
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Action

• Use a Variety of Marketing Tools

– Open Offers at Your Selling Price

• Expose your offer to the market whenever it’s 

trading

– 6 pm to 6 am and 9:30 am to 1:15 pm (CST) Chicago

– Don’t limit yourself to 25% of the time opportunity
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Futures Highs/Lows

Cnt           Last    High     High Date  Low       Low Date

• +CK9 396’ 1 822' 0 6/27/2008 315' 6 12/5/2008

• +CN9 306’ 4 826' 0 6/27/2008 314' 0 9/15/2006

• +CZ9 427' 4 707' 0 6/16/2008 302' 0 10/11/2006

•

• +SK9 989' 4 1653' 4 7/3/2008 779' 2 12/5/2008

• +SX9 908' 4 1557' 4 7/3/2008 670' 0 11/16/2006

•

• +WN9 551' 6 1144' 6 2/27/2008 447' 0 10/31/2006
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Window of Opportunity
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Average Futures Prices 3/31 to 7/5 vs 7/6 to 10/31

Start Date End Date Bushels Priced Start Date End Date Bushels Priced

(out of 10000) % Priced Market Index (out of 10000) % Priced Market Index

Forward Price Forward Price DIFFERENCE

DRC DRC

Price Price

3/31/1990 7/5/1990 10000 2.729 7/6/1990 10/31/1990 10000 2.4066 0.3224

3/31/1991 7/5/1991 10000 2.4867 7/6/1991 10/31/1991 10000 2.4945 -0.008

3/31/1992 7/5/1992 10000 2.5939 7/6/1992 10/31/1992 10000 2.2008 0.3931

3/31/1993 7/5/1993 10000 2.3834 7/6/1993 10/31/1993 10000 2.4536 -0.07

3/31/1994 7/5/1994 10000 2.5401 7/6/1994 10/31/1994 10000 2.2027 0.3374

3/31/1995 7/5/1995 10000 2.7225 7/6/1995 10/31/1995 10000 2.9949 -0.272

3/31/1996 7/5/1996 10000 3.4525 7/6/1996 10/31/1996 10000 3.1977 0.2548

3/31/1997 7/5/1997 10000 2.6538 7/6/1997 10/31/1997 10000 2.6553 -0.002

3/31/1998 7/5/1998 10000 2.5985 7/6/1998 10/31/1998 10000 2.1964 0.4021

3/31/1999 7/5/1999 10000 2.3299 7/6/1999 10/31/1999 10000 2.1255 0.2044

3/31/2000 7/5/2000 10000 2.4485 7/6/2000 10/31/2000 10000 1.9588 0.4897

3/31/2001 7/5/2001 10000 2.201 7/6/2001 10/31/2001 10000 2.2177 -0.017

3/31/2002 7/5/2002 10000 2.256 7/6/2002 10/31/2002 10000 2.6035 -0.348

3/31/2003 7/5/2003 10000 2.3925 7/6/2003 10/31/2003 10000 2.2541 0.1384

3/31/2004 7/5/2004 10000 3.0052 7/6/2004 10/31/2004 10000 2.2481 0.7571

3/31/2005 7/5/2005 10000 2.3484 7/6/2005 10/31/2005 10000 2.2225 0.1259

3/31/2006 7/5/2006 10000 2.692 7/6/2006 10/31/2006 10000 2.6588 0.0332

3/31/2007 7/5/2007 10000 3.8007 7/6/2007 10/31/2007 10000 3.5203 0.2804

3/31/2008 7/5/2008 10000 6.5987 7/6/2008 10/31/2008 10000 5.3845 1.2142
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Watch List

• Monthly USDA and 

WASDE Reports

• June 30th Planted 

Acreage

• Weekly Crop 

Progress Reports

• Weather

• “Outside Markets”

• ACRE 

– FSA Final Rules

• KG Web Site

• DSA Web Site

http://usda.mannlib.cornell.edu/MannUsda/viewDocumentInfo.do?documentID=1194
http://www.nass.usda.gov/
http://www.nass.usda.gov/
http://www.kokomograin.com/index.cfm?show=1&map=CityWeather&imap=0
http://www.usda.gov/fsa
http://www.kokomograin.com/
http://www.dicksimsinc.com/
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Work Safely

Many thanks!  

Please Stay in Touch

http://images.google.com/imgres?imgurl=http://image24.webshots.com/24/7/18/37/40271837pZYMcw_fs.jpg&imgrefurl=http://travel.webshots.com/photo/1040271837036563360pZYMcw&usg=__qmLul0Xokds2lcfBU43Ra5V9MfI=&h=768&w=1024&sz=92&hl=en&start=51&sig2=9vLIiC0BR9xBYMFXRY3KEA&um=1&tbnid=AbrT8VUrLEiqOM:&tbnh=113&tbnw=150&prev=/images%3Fq%3Djohn%2Bdeere%2B24%2Brow%2Bplanter%26ndsp%3D18%26hl%3Den%26rls%3Dcom.microsoft:en-us:IE-SearchBox%26rlz%3D1I7GGLR_en%26sa%3DN%26start%3D36%26um%3D1&ei=MKHcSYXUE5iMtgexjqn4DA

